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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

Claim Rejections - 35 USC § 102 

1. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public use or on 
sale in this country, more than one year prior to the date of application for patent in the United States. 

2. Claims 1-40, are rejected under 35 U.S.C. 102(b) as being anticipated by 
Shavit et al (Hereinafter Shavit U.S Patent 4, 799, 156. 

As per claim 1 , Shavit discloses a system for providing a sales transaction of 
goods or services between a buyer and a seller(see column 2 lines 10-36) the system 
comprising: 

a coordinator^, e, system") that receives a first purchase order from the buyer (see 
column 6 lines 19-51) that issues a second purchase order to the seller based on the 
first purchase order, that receives an invoice from the seller based on the second 
purchase order, and that assumes title in the invoice(see column 2-13 lines 1-67) 
a financial institution that receives an interest in the invoice from the coordinator, and 
that guarantees the buyer's payment; and a bank that advances or loans at least a 
portion of the invoice to the seller based on the guarantee from the financial 
institution. (see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 2, Shavit discloses wherein the first purchase order includes a 
mark-up representing the coordinator's fee for providing the sales transaction, (see 
column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 3, Shavit discloses wherein the mark-up is agreed upon between the 
coordinator and the buyer prior to the transaction, (see column 2-13 lines 1-67). 

As per claim 4, Shavit discloses wherein the coordinator issues a coordinator's 
invoice to the buyer indicating that the buyer is to pay the financial institution, (see 
column 2-13 lines 1-67). 
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As per claim 5, Shavit discloses wherein the financial institution is located in the same 
country as the coordinator, and the bank is located in the same country as the seller, (see 
column 2-13 lines 1-67). 

As per claim 6, Shavit discloses wherein the financial institution investigates the 
buyer's credit and notifies the coordinator of whether the buyer's credit is approved to 
participate in the system and of any limitations on the buyer's credit, (see column 2-1 3 lines 
1-67). 

As per claim Shavit discloses wherein the coordinator assigns the invoice to the 
financial institution, (see column 2-13 lines 1-67). 

As per claim 8, Shavit discloses wherein the financial institution perfects its legal 
position in the assigned invoice with respect to the coordinator, (see column 2-13 lines 1- 
67). 

As per claim 9, Shavit discloses wherein the second purchase order indicates that 
the coordinator is to be billed for the transaction and that the goods or services are to be 
shipped to the buyer, (see column 2-13 lines 1-67). 

As per claim 1 0, Shavit discloses further comprising a set of shipping documents 
prepared by the seller that indicate the seller to be the importer of record, that are presented 
to the custom's office of the buyer's country, and that are presented to the bank, (see 
column 2-13 lines 1-67). 

As per claim 1 1 , Shavit discloses wherein the bank provides the advance or loan to 
the seller upon receipt of the shipping documents, the advance or loan being a percentage of 
the invoice from the seller to the coordinator, (see column 2-13 lines 1-67). 

As per claim 1 2, Shavit discloses wherein the percentage is agreed upon between 
the bank and the seller prior to the transaction, (see column 2-1 3 lines 1 -67). 

As per claim 13, Shavit discloses further comprising a time period during which 
the buyer inspects the goods or services received from the seller, (see column 2-13 
lines 1-67). 

As per claim 14, Shavit discloses wherein the buyer finds no discrepancy 
between the goods or services ordered and the goods or services actually received, 
(see column 2-13 lines 1-67). 
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As per claim 1 5, Shavit discloses wherein the buyer pays the financial institution, 
the financial institution pays the mark-up to the coordinator, the financial institution 
pays the bank less any applicable charges of the financial institution, and the bank 
pays the seller less the amount of the advance or loan and any applicable charges of 
the bank, (see column 2-13 lines 1-67). 

As per claim 16, Shavit discloses wherein the buyer finds a discrepancy 
between the goods or services ordered and the goods or services actually received, 
(see column 2-13 lines 1-67). 

As per claim 17, Shavit discloses wherein the buyer and seller negotiate 
amended terms of the transaction to accommodate the discrepancy, (see column 2-13 
lines 1-67). 

As per claim 1 8, Shavit discloses wherein the buyer pays a portion of the 
amount due to the financial institution, the financial institution pays the coordinator a 
portion of the mark-up, the financial institution pays the bank a portion of the invoice 
amount less any applicable charges of the financial institution, and the bank pays the 
seller a reduced amount less the amount or loan of the advance and any applicable 
charges of the bank, (see column 2-13 lines 1-67). 

As per claim 1 9, Shavit discloses wherein the goods or services are not accepted 
by the buyer and the seller pays back the advance or loan to the bank plus any 
applicable charges of the bank, (see column 2-13 lines 1-67). 

As per claim 20, Shavit discloses wherein the first purchase order and second 
purchase order are transmitted electronically, (see column 2-13 lines 1-67). 

As per claim 21 , Shavit discloses a method for a coordinator to provide a sales 
transaction of goods or services between a buyer and a seller(see column 2 lines 10- 
36) the method comprising: 

transmitting a first purchase order from the buyer to the coordinator; transmitting a 
second purchase order from the coordinator to the seller based on the first purchase 
order; 
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transmitting an invoice from the seller to the coordinator based on the second 
purchase order, wherein the coordinator assumes title in the invoice(see column 6 
lines 19-51) 

assigning an interest in the invoice by the coordinator to a financial institution; 
guaranteeing payment of the invoice by the financial institution to a bank; and 
advancing or loaning at least a portion of the invoice by the bank to 
the seller based on the guarantee from the financial institution. (see column 8 lines 24- 
54 and 2-13 lines 1-67). 

As per claim 22, Shavit discloses further comprising including a mark-up in the 
first purchase order representing the coordinator's fee for providing the sales 
transaction, (see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 23, Shavit discloses wherein the mark-up is agreed upon between 
the coordinator and the buyer prior to the transaction. (see column 8 lines 24-54 and 2- 
13 lines 1-67). 

As per claim 24, Shavit discloses wherein the coordinator issues a 
coordinator's invoice to the buyer indicating that the buyer is to pay the financial 
institution. (see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 25, Shavit discloses wherein the financial institution is located in the 
same country as the buyer, and the bank is located in the same country as the seller, (see 
column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 26, Shavit discloses further comprising the financial institution 
investigating the buyer's credit and notifying the coordinator of whether the buyer's credit is 
approved to participate in the method and of any limitations on the buyer's credit, (see 
column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 27, Shavit discloses further comprising the coordinator assigning the 
invoice to the financial institution, (see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 28, Shavit discloses further comprising the financial institution perfecting 
its legal position in the assigned invoice with respect to the coordinator, (see column 8 lines 
24-54 and 2-1 3 lines 1-67). 
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As per claim 29, Shavit discloses wherein the second purchase order indicates that 
the coordinator is to be billed for the transaction and that the goods or services are to be 
shipped to the buyer, (see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 30, Shavit discloses further comprising: 
the seller preparing a set of shipping documents that indicate the seller to be the importer of 
record; 

presenting the shipping documents to the custom's office of the buyer's country; and 
presenting the shipping documents to the bank, (see column 8 lines 24-54 and 2-13 lines 

1- 67). 

As per claim 31 , Shavit discloses further comprising the bank providing the advance 
or loan to the seller upon receipt of the shipping documents, the advance or loan being a 
percentage of the invoice from the seller to the coordinator, (see column 8 lines 24-54 and 

2- 13 lines 1-67). 

As per claim 32, Shavit discloses wherein the percentage is agreed upon 
between the bank and the seller prior to the transaction, (see column 8 lines 24-54 
and 2-13 lines 1-67). 

As per claim 33, Shavit discloses further comprising providing a time period 
for the buyer to inspect the goods or services received from the seller, (see column 8 
lines 24-54 and 2-13 lines 1-67). 

As per claim 34, Shavit discloses wherein the buyer finds no discrepancy 
between the goods or services ordered and the goods or services actually received, 
(see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 35, Shavit discloses further comprising: 
the buyer paying the financial institution; 
the financial institution paying the mark-up to the coordinator; 
the financial institution paying the bank less any applicable charges 
of the financial institution; and the bank paying the seller less the amount of the 
advance or loan and any applicable charges of the bank, (see column 8 lines 24-54 
and 2-13 lines 1-67). 
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As per claim 36, Shavit discloses wherein the buyer finds a discrepancy 
between the goods or services ordered and the goods or services actually received, 
(see column 8 lines 24-54 and 2-13 lines 1-67). 

As per claim 37, Shavit discloses wherein the buyer and seller negotiate 
amended terms of the transaction to accommodate the discrepancy, (see column 8 
lines 24-54 and 2-13 lines 1-67). 

As per claim 38, Shavit discloses further comprising: 
the buyer paying a portion of the amount due to the financial institution; 
the financial institution paying the coordinator a portion of the mark up; 
the financial institution paying the bank a reduced amount less any applicable charges of the 
financial institution; and the bank paying the seller a reduced amount less the amount of the 
advance or loan and any applicable charges of the bank, (see column 8 lines 24-54 and 2- 
13 lines 1-67). 

As per claim 39, Shavit discloses 39. The method of claim 21 wherein the goods or 
services are not accepted by the buyer and the seller pays back the advance or loan to the 
bank plus any applicable charges of the bank. 

As per claim 40, Shavit discloses wherein the first purchase order and second 
purchase order are transmitted electronically, (see column 8 lines 24-54 and 2-13 lines 1- 
67). 

Conclusion 

3. The prior art of record and not relied upon is considered pertinent to Applicants 
disclosure. 

Shoolery et al((US 5, 570, 283 Patent) teaches corporate travel controller. 
Walker et al (US 5, 794, 207 Patent) teaches apparatus and method cryptographically 
assisted commercial network system designed to facilitate buyer driven conditional 
purchase offers. 

Vance et al (US Patent 6, 442, 526) teaches system for corporate travel. 
Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703- 
305-1874. The examiner can normally be reached on 7am to 5pm. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 
for the organization where this application or proceeding is assigned are 703-305-0040 
for regular communications and 703-305-0040 for After Final communications. 
Any inquiry of a general nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 



CG 



July 14, 2006 




FRANTZY POINVtL 
PRIMARY EXAMINER 



